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Background

 EU Action Plan on Sustainable Finance (2018)

> Aim = to reorient capital to sustainable investment and support EU’s target of climate 
neutrality

 Introduced:

> Taxonomy Regulation 
> Sustainable Finance Disclosures Regulation (SFDR)
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Taxonomy Regulation 
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Establishes a classification system for determining whether an 
economic activity is environmentally sustainable

Amends SFDR to require additional disclosures in pre-
contractual disclosures and periodic reports on Taxonomy 
alignment

Requires those entities subject to Non-Financial Reporting 
Directive to include additional disclosures in their financial 
statements



Relevance of 
Taxonomy Regulation 
to Property Sector
• Investor demand (e.g. 

Article 8 and 9 funds - see 
next slide)

• Lending
• Valuations

= no legal requirement to be 
Taxonomy-aligned, but 
significant incentive to do so

4

https://ec.europa.eu/sustainable-finance-taxonomy/home



SFDR

 SFDR de facto created two green financial product labels:
> Article 8 (“Light Green”)
 Promote environmental and/or social characteristics

> Article 9 (“Dark Green”) 
 Have a sustainable investment objective

 Significant investor appetite for these financial products drives demand for “green” 
underlying investments

 Article 8 and 9 financial products required to make substantial disclosures to investors 
regarding their E/S characteristics/objectives, including disclosures around the extent 
of their investments’ alignment with the EU Taxonomy 

 Ability to disclose Taxonomy-alignment = competitive advantage
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Taxonomy-eligible Construction and Real Estate Activities

1. Acquisition and ownership of buildings
2. Construction of new buildings
3. Installation, maintenance and repair of charging stations for electric vehicles 

in buildings (and parking spaces attached to buildings)
4. Installation, maintenance and repair of energy efficiency equipment
5. Installation, maintenance and repair of instruments and devices for 

measuring, regulation and controlling energy performance of buildings
6. Installation, maintenance and repair of renewable energy technologies
7. Renovation of existing buildings
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Taxonomy Alignment

Criteria to be used to determine whether an economic activity is environmentally sustainable (i.e. 
Taxonomy-aligned)

 Economic activity shall qualify as environmentally sustainable where that economic activity:
A. contributes substantially (see technical screening criteria) to one or more of 
environmental objectives:

1. climate change mitigation
2. climate change adaptation 
3. the sustainable use and protection of water and marine resources
4. the transition to a circular economy
5. pollution prevention and control
6. the protection and restoration of biodiversity and ecosystems

B. does not significantly harm (see technical screening criteria) any of the environmental 
objectives 
C. is carried out in compliance with minimum safeguards (e.g. Declaration of the ILO on Fundamental 
Principles and Rights at Work)

 Taxonomy Compass
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Taxonomy Compass - Introduction
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Taxonomy Compass – Construction and real estate

9



Taxonomy Compass – Example
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Taxonomy Compass - Example
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Taxonomy Compass – Example
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Taxonomy Compass – Example
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Contact Us
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